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NO UK BUDGET COMPROMISE REACHED: SUMMIT FAILS 





Genscher: ‘Tough’ Atmosphere 
LD201121 Hamburg DPA in German 1052 GMT 20 Mar 84 


[Text] Bonn/Brussels, 20 Mar (DPA) -- Despite the disappointing start to the summit 
meeting of the heads of state and government of the EC on Monday in Brussels, 

Federal Foreign Minister Hans-Dietrich Genscher (FDP) still believes that an agree- 
ment on EC problems is possible. On Deutschlandfunk radio Genscher said on Tuesday that 
the conference had "definitely not failed" yet. Progress had already been achieved in 
very important points in the negotiations, with regard in particular to the reform of 
agricultural policy, What was causing concern, however, was the extent of British 
financial expectations. 


Genscher said that there had been a tough atmosphere at the conference table. Individual 
benavior at the summit had nevertheless been strongly influenced by the recognition 
that "we all bear a great responsibility for Europe and its future." 


Mitterrand Compromise Proposals 
LD201144 Paris Domestic Service in French 1100 GMT 20 Mar 84 


[Text] In Brussels this morning Francois Mitterrand put forward further compromise 
proposals in an attempt to bring the summit out of its deadlock. The proposals were 
drawn up last night by the president and his advisers and are primarily aimed at the 
British contribution to the Community budget, the main obstacle for the summit. 


In order to achieve rapprochement between the Iron Lady and her nine partners, Francois 
Mitterrand met with Margaret Thatcher privately this morning. Elysee spokesman Michel 
Vauzelle said this morning: We have reached the hour of truth. 


Irish Premier Walks Out 
NC201718 Paris AFP in English 1707 GMT 20 Mar 84 
[Text] Brussels, 20 Mar (AFP) -- Irish Prime Minister Garret Fitzgerald left a meeting 
of the European Council here today, saying he would not return because of a ceadlock 


on negotiations to reduce European Economic Community (EEC) milk production, his aide, 
Peter Pendergast, announced, 


Mr Fitzgerald had earlier requested that Ireland be exempted from a proposed plan to limit 
milk output. 


His apparent walk-out came on the second day of a crucial meeting of the Council that 
that groups EEC heads of state and government. 


Irish diplomatic sources said Mr Fitzgerald wanted to express his dissatisfaction with 
the refusal of several delegations here to meet his request on the milk question. 


Mr Pendergast acknowledged that Mr Fitzgerald's departure could lead to a failure of 
the summit, which is seen as the most crucial in the EEC's 26-year history. 
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However, Irish Foreign Minister Peter Barry remained in the meeting in order to 

press his government's objections. Mr Pendergast said several delegations were 
opposed to the latest compromise proposal, put forward by France, that would partially 
satisfy Ireland's request. 


Summit Concludes 
NC202131 Paris AFP in English 2127 GMT 20 Mar 84 


[Text] Brussels, 20 Mar (AFP) -- The summit conference of the European Economic 
Community broke up in failure late tonight, sources close to the Council of Ministers 
said here. Leaders of the ten member countries had been debating a reduction in 
Britain's contribution to the Community. 


Craxi Assails Thatcher 
AU210927 Rome ANSA in English 0850 GMT 21 Mar 84 


[Excerpts] (ANSA) Brussels, 21 Mar -- The European Community appeared to many local 
diplomats today to be on its way to returning to a nine-way partnership after 
Britain's "uncompromising" approach to the organization's critical budget problems 
broke down yet another round of summit talks on Tuesday. 


British Prime Minister Margaret Thatcher turned down all compromise proposals on 
the problem of according London a rebate for its excessive budget contribution, 
thereby blocking any agreement on other issues up for debate at the summit confer- 
ence. 


"Mrs. Thatcher obtained the brilliant result of causing a paralysis of the summit. 
The British Government has the whole responsibility", Italian Prime Minister 
Bettino Craxi commented last night. 


Craxi, whose remarks were particularly caustic, ruled out the possibility of new 
summit talks being held before the next regularly scheduled round in June. "I don't 
see how the nine countries which rammed their heads agains~ the wall of Thatcher's 
obstinacy on Tuesday, could decide to pay her homage in the near future", he said. 
"As compared with Athens", Craxi explained "where no agreement had been shaped, 
this time we had come to some difficult decisions and we had laid a good ground- 
work fur a successful conference". 


But all the pre-summit progress made in the area of moves to raise EC revenues, 
curb budget spending and settle farm problems became "sterile" without a settlement 
on the British budget rebate, caused, Craxi stressed, by Thatcher's "uncompromising" 
attitude. 


The "Ten" had succeeded in the course of their talks in coming to terms on replen- 
ishing EC revenues by raising the national stake of value added taxes that must go 
into Community coffers from one to 1.4 percent. They had also agreed on a 
budget-saving plan for limiting the growth of farm spending. 


But Thatcher's "stubbornness", as Craxi put it, brought all these accomplishments to 
naught. "The London government did not live up the rules that should be respected 
in a summit, make a show of mutual understanding and o a willingness to seek a 
compromise on reasonable and well-balanced agreements”. 
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"The European Council", the Italian leader said of the summit, "is not a tournament 
in which the national teams of different countries try to win and defeat their 
adversaries". 


The most immediate upshot of the summit flop was a ruling by the Council of Foreign 
Ministers, which met briefly after the summit broke up, not to give Britain her 

1983 rebate of 750 ECU's [European Currency Units]. As Italian Foreign Minister 
Giulio Andreotti explained the decision, "the 1983 refund was decided by the Stuttgart 
summit last May as part of a package that has not yet been fully implemented". 

British Foreign Minister Geoffrey Howe's insistance on obtaining the 1983 rebate 

came up against the staunchest reservations of France and Italy. 


Papandreou: ‘Total Failure’ 
NC210729 Athens Domestic Service in Greek 2200 GMT 20 Mar 84 


[Excerpts] The EEC summit ended in total failure this evening. At the end of the 
meeting, Prime Minister Andreas Papandreou stated the following to journalists: 


[Begin Papandreou recording] After many hours, I would say 12 hours, we ended in 
total failure. I would say the failure was harsher in its character and consequences 
than that of the Athens summit. The underlying reason for this was the absolute 
intransigence of Great Britain regarding rebates of social resources, rebates that 
would diminish its contribution to the Community. What is important is: From the 
outset Great Britain had no intention of compromising, though many efforts were made 
to find a solution that would satisfy the UK Government. 


When we finally decided that we had failed, Mitterrand, like myself in Athens, would 
not agree to discuss any proposals or decisions concerning political cooperation. 

It would be comical for us to offer a solution to end the Iran-Iraq war, a solution 

for Lebanon, and a solution for Cyprus when we cannot even resolve extremely simple 

issues. 


Thatcher stated that she will report to the House of Commons that for a few million 

ECU the other nine members preferred to dissolve the Community. I stressed -- I was 
the last to speak because we were the last to hold the EEC presidency -- after greeting 
President Mitterrand, that the British proposal has been rejected not because it 

costs a few million more, but because it is a violation of the basic regulations 

and principles of the Community. A peor country such as Greece cannot contribute, 

as was expected, 20 and 30 million ECU annually to the UK budget. 


What will happen now? We shall see. The councils will continue their work. The 
next meeting of heads of state and government will be held 20 June after the 
European Parliament election. I would like to stress that Greece's proposal was 
accepted this morning regarding a complete Mediterranean program. The program was 
accepted not as an expenditure to be included under the special funds category, but 
as a separate expenditure that would allow Mediterranean countries to successfully 
face in the long term the great gap separating the per capita income of the north 
from the south. A statement regarding the Greek memorandum was almost accepted. 

Of course, all these EEC programs do not exist now because nothing is valid. 


In conclusion, I stressed that we, the member-states of the Community, should under- 
stand that the Community as it stands today is bankrupt. It is bankrupt not because 
there is a conflict between the north and south, but, believe me, because the 
directorate cannot resolve its problems. The time has truly come to lay the 
foundations for a new Europe. We shall not lay down our arms. We shall continue 
the battle and struggle until the foundations of a Europe responsible to the visions 
and needs of the Europeans are laid. [end recording] 
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FOREIGN MINISTERS PREPARE STATEMENT ON CYPRUS 





NC201954 Nicosia Domestic Service in Greek 1730 GMT 20 Mar 84 


[Text] A statement on Cyprus prepared by the 10 EEC foreign ministers has been 
presented to the EEC summit in Brussels. Following is the text of the statement: 


The Ten reaffirm their 16 November 1983 statement and support UN Security Council 
Resolution 541, which must be the basis for restoriry the territorial integrity and 
unity of the Republic of Cyprus. The Ten are disappointed that Turkey has recognized 

the so-called Turkish Republic of Northern Cyprus, and appeal to the Turkish Government 
to revoke its recognition and exert pressure on the Turkish Cypriot community to reverse 
its decision. The Ten undertake to support the UN secretary general to continue his 

good offices mission in accordance with UN Security Council Resolution 541. 


With regard to this statement, it is stressed that reaffirming the 16 November 1983 
statement is tantamount to a new condemnation of the declaration of Denktas' 
pseudostate. According to an authoritative source, Britain has withdrawn its demand 
not to include in the statement reference to reversing the declarationof the so-called 
independent Turkish Cypriot state. 
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STOPH'S NIECE, FAMILY ARRIVE IN TRANSIT CAMP 





LD201354 Hamburg DPA in German 1341 GMT 20 Mar 84 


[Text] Eschwege, 20 Mar (DPA) -- The niece of GDR Council of Ministers Chairman Willi 
Stoph, Ingrid Berg, nee Stoph, traveled to the Federal Republic with her family on 
Tuesday at noon. She entered the FRG by car via the Thuringian crossing point of 
Wartha/GDR and went straight on to the Giessen transit camp in the Federal Republic. 


According to the federal border guard at the Herleshausen crossing point, the 28-year- 
old woman was accompanied by her husband, Hans-Dieter (35), and their two children, Jens 
(8) and Simone (3). 


CDU/CSU WARNS GDR ON HINDERING BERLIN TRAFFIC 





LD201506 Hamburg DPA in German 1332 GMT 20 Mar 84 


[Text] Bonn, 20 Mar (DPA) -- The CDU/CSU group has issued an urgent warning to the GDR 
against hindering transit traffic to and from Berlin. The GDR should remember that so 
far transit traffic had proceeded in a relatively smooth and undisturbed manner, which 
has certainly had an overall positive effect on intra-German development, said the 
CDU/CSU group spokesman on intra-German affairs, Eduard Lintner, on Tuesday in Bonn. 


The deputy was reacting to the action by the GDR side, which had on Monday for the first 
time hindered an official vehicle belonging to the West Berlin police from driving to 
West Germany along the transit route. Lintner said that hindering police vehicles on 
their journey to and from Berlin was not covered by the existing agreements because such 
vehicles in the FRG had nothing to do with the military sector. According to the 
transit agreement, the GDR is obliged to allow all civilian vehicles to pass through 
without hindrance. Any violation of this obligation must necessarily affect the very 
favorable intra-German conditions existing at present. 


CSU LOSSES IN BAVARIAN LOCAL ELECTIONS REPORTED 





LD201829 Hamburg DPA in German 1716 GMT 20 Mar 84 
{Text] Munich, 20 Mar (DPA) -- CSU losses in the Bavarian local elections were four 
percent in city councils and three percent in district assemblies, according to inter- 
mediate results released by the land statistical office on Tuesday. 
In Munich the CSU lost their absolute majority in the city council. Its probable con- 
stitution will be 34 CSU, 35 SPD, 6 Greens, 4 FDP, and one deputy from the middle-class 
"Munich block." 

Press on Elections Results 
DW201345 Cologne Deutschlandfunk Network in German 0605 GMT 20 Mar 84 
[Press review] 


[Excerpt] The Bavarian local elections are the main topic of interest today. 


SUEDDEUTSCHE ZEITUNG writes: One will have to become accustomed to the idea that 
successes will no longer be achieved by the CSU so easily. 
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When the party managers check their internal priority lists after the elections, they 
will have to admit that they failed to achieve their most important aims. Their main 
aim was to win prestige by holding onto the mayor's position in the local capital and to 
defend their absolute majority in the city council, which was not achieved. Their next 
goal, to catch up with the ruling Social Democrats in other large Bavarian cities, was 
not achieved either. Holding firm their positions in rural towns and districts and 
defending them against the strong competition from free voters associations was also 
sought. This was achieved, although not fully. However, the great prestige the CSU had 
hoped to achieve through successes in large cities is missing. 


STUTTGARTER NACHRICHTEN states: The Munich election result is doubtlessly a debacle for 
the CSU. Even if the current winner Georg Kronawitter, should lose, contrary to predic- 
tions in the 1 April runoff, the significance of the 18 March elections cannot be 
ignored any longer. The result is a thorn in the side of the almighty CSU rule in 
Bavaria. Munich is by no means a special case. The SPD's election successes in other 
Bavarian cities such as Augsburg, Wuerzburg, Nuernberg, or Fuerth are also indicative of 
more basic developments. Erich Kiesl does not stand alone with his election defeat in 
Munich, even if this man can be considered as a negative political factor in the CSU 
since Sunday. Kiesl has, with his political clumsiness, contributed to a decline, but 
there are also other reasons for it. 


NORDWEST-ZEITUNG of Oldenburg notes: CSU chairman Strauss would not be who he is if he 
did not look to blame his Bonn coalition partners for the situation. If the federal 
policy can be considered one of the reasons for the CSU's losses, it is probably due to 
the role Strauss plays in the Bonn alliance. His isolated foreign policy actions, his 
negotiations on billions of marks in connection with the German policy, and his constant 
quarrels with his FDP coalition partners, have certainly helped the SPD. A minister 
president who can be found anywhere in the world except in Bavaria must face Bavarian 
criticism. 


FRANKFURTER ALLGEMEINE stresses: An exact review of the Bavarian local election results 
is not yet possible. However, even if more pleasing figures for the CSU should come 
from somewhere, they can hardly offset the defeat in the Bavarian capital where it does 
not look forward to the runoff. By passing the buck for the unsatisfactory outcome to 
Bonn, the CSU can possibly live up to the coming Sunday if Lothar Spaeth and the CDU 
achieve a respectable election result in Baden-Wuerttemberg. 


NUERNBERGER NACHRICHTEN writes: Like the SPD, which was once abandoned by growing num- 
bers of its supporters who disapproved of the austerity policy of the Schmidt cabinet, the 
CSU now feels the repercussions of the cuts initiated by Bonn. Strauss, Tandler, and 
Stoiber have by now realized that the voter also holds the CSU responsible for every- 
thing from the painful cuts in social programs to the discontinuation of railway connec- 
tions. The one who knows Strauss will also know that he will not be content with this 
analysis and that he will draw consequences from it. They will probably go far beyond 
the announced mobilization campaign for Munich. 
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FRANKFURTER RUNDSCHAU stresses that in assessing the Bavarian results from Bonn's point 
of view, no change in a voting treud canbe seen. The paper goes onto say: It is no 
exaggeration, however, when SPD Chairman Brandt speaks of a great success and of 
strong encouragement. This is exactly what the SPD needs these days, namely an 
upsurge in looking for a way toward new government responsibility. The results of the 
Bavarian local elections support the SPD's belief that regaining the ability to rule in 
Bonn goes last but not least via regaining power in the city halls. 
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SPANISH TRAWLER INCIDENT, EEC ENTRY LINKED 





PM151704 Paris LE MONDE in French 9 Mar 84 p 1 
{[Editorial: "Dangerous Methods"] 


[Text] It is certainly not easy to succeed in normalizing French-Spanish relations! 
Less than 2 months ago Madrid was celebrating the "new friendship" between the two 
countries. It did not last long: The incident in the Bay of Biscay calls many 
things into question again, the Madrid press is unleashing a storm of fury, and the 
ambassadors on both sides of the Pyrenees have been summoned to be handed strong 
and indignant protests.... 


It is still too soon to say whether Wednesday's naval incident will degenerate into 
a new serious political crisis. All the ingredients for such a confrontation are 
there, however, since relations between the two countries are so dominated by 
passion and still jeopardized by history; the massacres of the Napoleonic campaigns 
are still very present in the minds of the Spanish. 


Nonetheless, the French case in this new affair is very strong. It was in violation 
of all their government's pledges that the two Spanish boats stopped on Wednesday 
were fishing in the exclusive French economic zone. Moreover, they were recidivists 
whose illegal activities had prompted the Quai d'Orsay to step up its warnings to 

the Madrid government. The most recent warning was on 1] February. The External 
Relations Ministry had then stated that France was prepared to “enforce the existing 
rules as vigorously as necessary.” 


Thus Paris is justified in expressing surprise at the surprise now being shown in 
Madrid. Nonetheless, some disquiet is felt about this machine-gunning. First 
because it is now clear that Wednesday's naval incident had been planned for several 
days by the French authorities, who wanted to make an example of somebody. Second, 
because it is always rather shocking to see human lives risked in order to obey a 
rule. 


There is every reason to think that the Bay of Biscay incident will dominate the visit 
Mr Pierre Mauroy will make to Madrid Friday 9 March. Officially the premier is making 
the visit in his capacity as member f the presidency of the World Federation of 
Sister Cities, but he is nonetheless» due to meet with his counterpart Mr Felipe 
Gonzalez on Saturday. This latest hitch in French-Spanish relations is bound to be 
discussed by the two men, as is the Basque question -- which is still adding to the 
bilateral disputes -- and Spain's possible EEC membership. 


The examination of this last issue will probably be further hindered by the 
repercussions of the Bay of Biscay incident. While there is a tendency to concentrate 
on the agricultural and industrial problems which would be posed by Spain's entry 

into the Common Market, it is obvious that the fishing problem is no less important 
since Madrid has for several years striven to equip itself with a fleet which repre- 
sents three-fourths of the fleets of all the EEC countries. If the Spanish 
Government is unwilling -- or unable -- to answer for the discipline of its fishermen 
today, why should it do so in the future? The conditions which Madrid might accept 
for joining the EEC must be worth more than the paper on which they are written. 
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NO WAY OUT OF INVOLVEMENT IN CHAD IN SIGHT 





PM141350 Paris LE MONDE in French 13 Mar 84 p 1 
{Editorial: "“Inextricable Involvement in Chad"] 


[Text] While plans are being made to withdraw the French contingent from Beirut -- 
the result of a failure, even if service has undoubtedly been rendered and the style 
of the withdrawal is more dignified than that of others -- Paris has been bitterly 
reminded by the attack which destroyed a French DC-8 in Ndjamena that the game is 
equally difficult and terrorism equally threatening in Chad -- its Army's second 
"foreign theater of operations." Indeed, although there is nothing to prove it yet, 
it is highly likely that the attack is connected with the conflict. More than 2,500 
French soldiers, provided with modern equipment and air cover, have been in Chad for 
almost 8 months. Operation Manta, which cost a great deal to set up, was intended, 
according to Paris, to facilitate a negotiated solution after "freezing" the fighting. 
However, there has been a complete failure at the diplomatic level, as was shown by 
Claude Cheysson's recent abortive visit t» Tripoli. Colonel al-Qadhdhafi has not 
moved an inch, and his Army is establishing itself in northern Chad with apparently 
complete impunity. To prevent a truncated but viable state being formed again in 
the rest of the country under the protection of the French military shield, Libya is 
organizing subversion there: booby-trapped automobiles and infiltration of agents 
hostile to President Hissein Habre's regime. 


Faced with this challenge, France refuses, not without reason, to envisage a direct 
confrontation with the Libyan Army. However, it cannot accept the partition of 
Chadian territory either. Consequently, it is occupying part of the territory but, 
in the absence of a compromise for which it is praying, it seems resigned to wait. 

It probably hopes that Col al-Qadhdhafi will tire of war and eventually abandon his 
ambition to annex the north of the neighboring country and to exert undivided hegemony 
over what he calls an “extension of Libya.” To avoid giving the impression of 

doing nothing, Paris is "playing to the gallery" with "good offices" missions guaran- 
teed to come home empty-handed. 


Col al-Qadhdhnafi, for his part, thinks that Paris will give up before him. Aside 
from strengthening its forces in the field, the only other option to France would be 
to support Mr Hissein Habre's troops more actively. If t' ey were given the means 
of waging the only war which they know how to wage -- that of desert commander 
groups -- they would be capable of making life difficult for the Libyan troops in 
the north and making Mr al-Qadhdhafi realize that there could be too high a price 
to pay for his subversion in the south. 


Ndjamena is probably thinking about this, but there is no indication that Paris is 
prepared to make the neceseary effort, especially the financial effort, to equip 
President Hissein Habre's soldiers and launch them into the atttack. Under these 
conditions, we must assume that once Saturday's attack has been forgotten it will 
once again be necessary to wait, when the power is lacking to resolve a conflict 
which no reconciliation seems to curtail. The setback suffered in Lebanon, where 
Col al-Qadhdhafi claims to be on the winning side against "French imperialism,” 
will scarcely discourage Libyan ambitions. 


The French Army's two foreign interventions had strong motives and praiseworthy 
intentions. Paris, which is extricating itself, not without difficulty, from the 
Lebanese hornet's nest, cannot yet see a way of extricating itself from its deep 
involvement in Chad. 
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POSSIBILITIES FOR LEBANON SOLUTION EXAMINED 





PM141222 Paris LE MONDE in French 8 Mar 84 p 1 
[Editorial: “Toward a Settlement in Lebanon?"] 


[Text] 1f a solution to the Lebanese conflict still seemed conceivable, it would be 
possible to maintain that the process which has been under way for several days ought 
normally to lead to civil peace and, beyond that, to the restoration of the country's 
unity and sovereignty. 


The repudiation by the Beirut government of the 17 May 1983 Israeli-Lebanese agreement 
removed a major obstacle. The opposition, which posed the annulment of this "treaty of 
submission" as a prerequisite, now accepts dialogue with Presi ient al-Jumayyil, and 
the national reconciliation conference is due to open in Lausanne next Monday 12 March. 
Druze leader Mr Junblatt and Shi'ite leader Mr Birri, duly "advised" by President 
al-Asad, are no longer demanding the resignation and, more especially, the trial of 
the head of state. 


If the conference were to lead to the formation of a government representing the two 
opposing camps, its first task would be to restore territorial integrity. That would 
presuppose, to begin with, that new provisions aimed at ensuring the security of its 
borders be negotiated with Israel. Lebanese of all factions are prepared to offer such 
guarantees in their own country's interest; the latter has already paid dearly for the 
presence of the Palestinian fedayeen on the Jewish state's northern border. Despite it 
denials, the Jerusalem government is not closed to the idea of revising the 17 May 
agreement, for the simple reason that it wants to extricate itself from the Lebanese 
hornet's nest. 


Following the Israeli Army withdrawal, a government of national unity in Beirut would be 
in a better position to demand and obtain the Syrian troop withdrawal. Various 
indications suggest that President al-Asad also wants to extricate himself militarily, 
provided, of course, that Lebanon remains within the “Arab family" and, hence, is not 
used as a springboard for Israeli irfluence. The tension which has appeared within the 
Syrian forces due to the power struggle that began immediately after President al-Asad's 
heart attack, ought to prompx the latter to resolve the Lebanese crisis as quickly as 
possible. 


Unfortunately, these favorable factors are not the exclusive factors. In the past, 
extremists from both camps have demonstrated their ability to sabotage any proposed 
solution. On the government side the extremist wing of the Phalangist militia is not 
far from regarding President al-Jumayyil as a traitor for “aligning” with Syria. For 
the ime being the Maronite oppesition to the 17 May agreement is verbal. But is it not 
likely to change to action if constitutional reforms too favorable to the Muslim 
majority were adopted at the Lausanne conference? 


Moreover, there is no lack of diehards in the opposing camp. Shi'ite movement leader 
Mr Nabih Birri, a reasonable man, is faced with a maximalist tendency of which the 
Islamic Jihad is the most well known expression. Mr Walid Junblatt himself is opposed 
by Druze religious leaders who want to oust Mr Amin al-Jumayyil for the "crimes" he 
allegedly committed in the Ash-Shuf and elsewhere. 


The tone of the discussions at the Lausanne conference should fairiy rapidly make it 
possible to assess the chances of turning what is at present merely a respite into a 
lasting peace. 
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PRC SPACE MINISTER CONCLUDES 10-DAY VISIT 





AU202109 Rome ANSA in English 1947 GMT 20 Mar 84 


[Text] (ANSA) Rome, 20 Mar -- A delegation of Chinese space policy experts led by 
Aeronautics Minister Zhang Jun wound up a ten day mission here which resulted in a 
series of bisic accords for fruitful industrial and commercial coope. ation in the field 
of space ventures and research. 


The Chinese experts met repeatedly with Italian Minister for Scientific Research 
Luigi Granelli and had contacts with the chief Italian industries in this sector. 


The two sides also noted their positive cooperation with the Chinese use of the Italian 
"Siro" satellite. 


PAPAL AUDIENCE GRANTED PRC ARCHBISHOP 





AU202115 Rome ANSA in Znglish 1939 GMT 20 Mar 84 

[Excerpts] (ANSA) Vatican, 20 Mar -- The papal audience granted here today to 

Msgr. Dominic Tang Yiming, whose elevation to archbishop of Canton three years ago 

was sharply disputed by the Patriotic Association of Chinese Catholics, was seen 

by Vatican observers as a step towards improved relations between the two sides. 

Msgr. Tang, born 75 years ago in Hong Kong, was consecrated a bishop in China in 1951. 
Relations between China and the Holy See have been strained since 1981. 


There has been little or no response to papal overtures. 


Nevertheless, the Vatican is believed to be preparing to downgrade its diplomatic 
representation in Taiwan from the nunciature level to that of apostolic delegation. 


This would reduce ties with Taiwan to a pastoral level. 
Representatives of the Chinese "Patriotic Catholics" have indicated that should this 
come about, relations between the Chinese Catholics and the Vatican could improve 


markedly. 


CASAROLI CONFERS WITH MALTESE O*FICIALS 





AU202105 Rome ANSA in English 1951 GMT 20 Mar 84 


[Text] (ANSA) Vatican, 20 Mar -- Problems pertaining of the Catholic Church in Malta 
were the focus of talks here today between a church delegation led by Cardinal 
Secretary-of-State Agostino Casaroli and Maltese Deputy Premier Carmelo Mifsud Bonnici 
and Foreign Minister Alex Scebarra Trigona. 


No details of the talks were released but observers believed the two sides sought 
a modus vivendi for church and state in the island-nation. 


In the past Malta always had an apostolic nuncio but as ties with the Vatican 
deteriorated, the Holy See in recent years was represented in La Valletta by an embassy 
advisor. 
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The Dom Mintoff regime accuses the church of taking an anti-government stance and 
of even urging the people to mass disobedience against state laws in some cases. 


The Holy See is opposed to a series of laws which it claims limits scholastic pluralism 
and is damaging to the church's financial patrimony on the island. 


BRIEFS 


PCI SENATOR DIES -- (ANSA) Rome, 20 Mar -- Communist Senator Dario Valori, 59, died here 
today two hours after he took ill at the Senate where the government's economic 
decree is being hotly debated. Taking his vacant Senate seat on the basis of the 
June 26 election results will be Giancarlo Comastri. [Excerpts] [Rome ANSA in 
English 1932 GMT 20 Mar 84 AU] 
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FOREIGN MINISTERS DISCUSS REGIONAL, WORLD ISSUES 





PM201543 Helsinki HUFVUDSTADSBLADET in Swedish 15 Mar 84 p 9 
[Sigyn Alenius dispatch: "Nordic Countries Seek New External Contacts"] 


[Text] Copenhagen -- The current Stockholm conference is a new and excellent initiative 
for the improvement of East-West relations, the Nordic foreign ministers asserted at 
their meeting in Copenhagen Wednesday [14 March]. It provides a secure framework for 
fruitful new contacts. 


Finnish Foreign Minister Vayrynen described the conference as "clearly promising." The 
break which the conference is about to take should be used for the positive assessment 
of the contents of the first session and future prospects. 


The Nordic foreign ministers meet every spring to discuss the international situation 
end evaluate the views of the various Nordic countries in relation to each other. 

One issue that has been raised in recent years at these meetings is the Nordic nuclear- 
free zone. It was well debated at this spring's meeting, too. 


No new views emerged, the Nordic foreign ministers said. The Swedish submarine incident 
and the Norwegian spy affair have not altered the Nordic frontlines on this issue. 


Sweden's Foreign Minister Lennart Bodstrom pointed to three possibilities with regard 
to the submarine hunt: the submarine may have escaped, Bodstrom said, although that 
would have been difficult. The second possibility is that is is still there, and the 
third is that the existing evidence that a foreign submarine is present has simply 
been misread. 


Even though this last possibility could turn out to be correct, Bodstrom described all 
the fuss and the response of the Swedish Armed Forces as absolutely necessary. It is 
impossible to dismiss an affair like the present one without investigating it thorough- 
ly," Bodstrom said. 


Those taking part in the meeting -- all the five Nordic foreign ministers -- described 
relations with the Soviet Union as unchanged. ‘We see Chernenko's takeover after 
Andropov as a continuation of the same policy," Danish Foreign Minister Uffe Ellemann- 
Jensen said. 


The ministers saw certain signs for hope in recent developments in southern Africa. 
Fruitful contacts between the South African Government and Namibia are possible now 
that talks have begun with Angola and Mozambique, in the ministers’ view. In light 

of this they described as extremely important the planned Stockholm meeting in July 
between the five Nordic foreign ministers and those of the frontline states. It offers 
a good opportunity to gain some insight into what is happening and what the chances 

are of new and positive developments. 


The meeting resolved that the problems in the Middle East should be solved as a whole. 
Individual aid actions in one or two areas should not obscure the importance of a 
negotiated solution to the whole Mideast conflict. 


The Nordic foreign ministers’ efforts in Asia -- Foreign Minister Vayrynen is on his way 
there and has already paid one visit to the ASEAN area, his Danish counterpart, 
Ellemann-Jensen, is planning a visit, and Sweden, too, is putting out feelers -- are 
connected with a desire for an increase in trade and developed economic relations 
between the Nordic countries and the ASEAN area which is developing rapidly. 
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The question of whether these efforts could be coordinated was answered with a clear 
"no." “We are competing for the ASEAN markets," Bodstrom, Vayrynen, and Ellemann-Jensen 
said. 


DENMARK 
FRENCH PRIME MINISTER PAYS 2-DAY OFFICIAL VISIT 





PM201625 Copenhagen AKTUELT ia Danish 16 Mar 84 p 10 
[Tage Baumann report: "Anker Does Not Need Good Advice"] 


[Text] Pierre Mauroy, French Socialist and premier, does not think there is any need 
to give the Danish Social Democrats good advice about security policy. That is why he 
did not take any such advice with him to the meeting he had yesterday morning with 
party Chairman Anker Jorgensen over breakfast. 


Yesterday evening the French premier returned to Paris after an official visit lasting 
2 days. tt was a return visit for Danish Prime Minister Poul Schluter's visit to 
France in November 1982. 


In Mauroy's political talks with members of the government headed by the Danish prime 
minister, the upcoming EEC summit, trade problems, and security questions were in the 
foreground. 


In his talks with Anker Jorgensen, the French visitor mentioned the possibility of 
renouncing the right of veto in the EEC at meetings between ministers in particular 
fields, a possibility which Anker Jorgensen did not think was a good idea. 


Pierre Mauroy said that there is good reason to make efforts to increase trade between 
Denmark and France, and he rejected the suggestion that France pursues a policy of 
protectionism on some of its own products. 


The French premier discussed security policy with both Prime Minister Poul Schluter 
and former Prime Minister Anker Jorgensen. The French Socialist Government has taken 
a different line on security policy than the other West European socialist parties. 


During his talks with the government and opposition the French premier was able to 
put their minds at rest on one point: France is not in the process of building up a 
Western European Union as a replacement for our counterpart to NATO. "We need a 
forum where we can discuss West European security interests. But we do not want to 
supplani NATO," he said. He also said that the Danish Social Democrats can stand on 
their own two feet on security policy. "I have known Anker Jorgensen for a very long 
time and it is totally unnecessary to give him and the Danish Social Democrats good 
advice on that point," he said. 


General Agreement Cited 
PM201626 Paris LE MONDE in French 17 Mar 84 p 3 


[Bernard Brigouleix dispatch: "French and Danes Have Similar Attitudes on Several 
European Matters"] 


[Text] Copenhagen -- Pierre Mauroy's official visit to Denmark ended on the evening 
of Thursday 15 March with a press conference followed by a reception given by the 
French community in the Danish capital. 
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The outcome of these talks may seem rather poor with regard to immediate results: 
with regard to increasing bilateral exchanges, whose commercial imbalance and 
inadequacy in the cultural sphere had been stressed by the French side, there was 
scarcely more than theoretical interest for the "Tele 5" television project and 
the Danish Government's promise "to examine the problem of teaching the French 
language," which Paris would like to see receive equal treatment with German. 


Although Mr Mauroy expressed satisfaction at the “cordiality, facility, and simplicity" 
of his various talks, he nonetheless highlighted the fact that trade between the two 
countries, “does not live up to our political ambitions." Indeed, the aim was 

above all to demonstrate in Copenhagen that France, which had scarcely any presence 

in Denmark for many years, now intends to pay more attention to all its European 
partners and, at the same time, exchange some general views with them on world affairs. 


It was primarily on EEC matters that the two delegations concentrated, despite Roland 
Dumas’ absence (the European affairs minister's presence had, however, been announced). 
Mr Mauroy was able to note in particular that the Danes have now very clearly “moved 
away" from the British, which could be valuable in Brussels 19 and 20 March. In 
general, Paris and Copenhagen have similar European stances, and their analyses are 
broadly similar. Only the removal of the monetary compensatory amounts could still 
cause a problem, at least regarding pork exports. On the other hand, the French 

and Danes agree on "making a reasonable increase in the EEC's receipts," especially 

by increasing the value added tax contribution to around 1.4 percent. Moreoever, 

Mr Mauroy denied any temptation to use protectionism against Danish products. 


The French premier also discussed questions of defense in Europe with his various 
interlocutors, including and especially with Social Democratic opposition leader 

Mr Jorgensen. France's position is not really accepted by the Danish left, and 

some protesters had even taken advantage of a visit by Mrs Mauroy to a teaching 
establishment Thursday morning to demonstrate their hostility to French nuclear tests. 
But it was primarily France's interest in the Western European Union, the only West 
European body with competence in the defense sphere to which Denmark does not 

belong, which seemed to worry some people in Copenhagen. Mr Mauroy tried to dispel 
any fears in this connection: There is no question of excluding anybody in that 

way, he said, or of working against NATO or on the fringes of the alliance. 


He also took pains to stress that France had left the NATO integrated military organi- 
zation. Perhaps he wanted to reply to the attacks of some Danish newspaper Thursday 
which accused Mr Mitterrand's France of now denying the alliance member states the 
freedom of judgment which Charles de Gaulle had shown in his time... 

NORWAY 


FOREIGN MINISTRY TO PROTEST TO IRAQ ON SPYING 





LD202219 Stockholm Domestic Service in Swedish 2100 GMT 20 Mar 84 


[Text] The Norwegian Foreign Ministry is preparing a strong protest to the Iraqi 
Government after it was learned that Foreign Ministry official Arne Treholt spied 
for Iraq. Treholt is believed to have started his espionage for Iraq in 1980 
while continuing his previous activity as agent for the Soviet intelligence 
service, KGB. 
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SWEDEN 





FOREIGN MINISTER EMPHASIZES NEUTRALITY POLICY 





LD211116 Stockholm International Service in Swedish 1000 GMT ?1 Mar 84 


[Text] As usual the Riksdag foreign policy debate began with a government declaration 
read by the foreign minister. This time the government declaration was awaited with 
unusually great interest given the continuing submarine search in the Blekinge archipe- 
lago [near Karlskrona] and the debate it has generated. The Moderate Coalition Party 
has pointed to the Soviet Union as being responsible for the violations and has demanded 
strong statements from the government, while the government has conducted a considerably 
more cautious policy. 


Both Prime Minister Palme and Defense Minister Thunborg have emphasized that there is 
no proof of alien underwatcr activity in the Karlskrona archipelago, and even less 
proof of who might be behind it. The same cautious assessment was given today when 
Foreign Minister Bodstrom began the government declaration by going straight into this 
sensitive topic. However, he underlined first the importance of the fact that there 
is unity in Sweden on the policy of neutrality: 


[Begin Bodstrom recording] Widespread agreement on our policy of neutrality is a substan- 
tial national asset. It strengthens security here at home and is also of great foreign 
policy value. We are showing the rest of the world that our policy of neutrality has 
strong popular support and that we are prepared to further suppurt this policy with 

a strong defense. The latest political agreement on the defense budget reflects this. 

Our basic security policy will be implemented with firmness and consistency. [end 
recording] 


Foreign Minister Bodstrom continued as follows: 


[Begin Bodstrom recording] We start from the premise that the big power blocs, too, 
despite the cool international climate, have a continued interest in not disturbing the 
security policy that has become established in north Europe during the postwar period. 
No state can reasonably reap any advantage from a change in the situation in the 

north or from the creation of new areas of confrontation. In this context it is im- 
portant that the superpowers exercise restraint in their actions. [end recording] 


The foreign minister then went on to refer to the question of border violations: 


{Begin Bodstrom recording] As the government has stated on several occasions, it views 
seriously the reports received in 1983 and this year, too, about violations of Swedish 
territory. Most of the observations of the presumed border violations have, it is 
true, been set aside after careful investigations by the military authorities, since a 
natural explanation has been found for the observations. But a number of observations 
remain concerning which the appropriate authorities have not been able to exclude the 
possibility that they were intentional intrusions into Swedish territory. [end record- 


ing] 





The foreign minister continued: 


[Begin Bodstrom recording] The credibility of our policy of neutrality demands sharp 
response to border violations. 
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Failure to react could be misunderstood, not merely by those who violate our borders, 
but also by third countries. In the same way, misunderstandings with serious 
consequences could arise if the governuwent, lacking convincing proof, were to make 
statements about who is responsible for border violations. [end recording] 


And with this statement, Foreign Minister Bodstrom turned especially to the Moderates. 
And we can say here that the moderate leader, Ulf Adelsohn, is this moment engaged 
in sharp polemics withthe government in this matter. 


PALME COMMENTS ON DEFENSE BUDGET AGREEMENT 





PM20i1426 Stockholm SVENSKA DAGBLADET in Swedish 15 Mar 84 p 6 
{Elisabeth Crona report: "Agreement Reached on Additional Defense Funds"] 


[Pxcerot!] "This aereement is esnecially imnortant at a time when we need to demon- 
strate unity to the rest of the world," Swedish Prime Minister Palme said. “We are 
not that used to reaching agreement," he added. 


It was an unusual press conference at Rosenbad yesterday afternoon. In the government's 
own offices, in the hall where ministers hold press conferences, four political 

parties were lined up. Another unusual feature was that it has been 25 years since 

the parties last reached agreement on the defense budget -- 1958 according to 
Secretary of State Ulf Larsson. "It has taken time to reach agreement, given technical 
difficulties and diverging views," Palme said in an introduction. "Compared with 

last week's talks we have now ended up somewhere in the middle of the various offers." 


"What has happened in the meantime is that we have reached agreement on automatic 
index-linking. With this we are guaranteeing the Armed Forces’ purchasing power, 

The reason we were able to reach agreement is that from the very beginning there was 
a strong desire for such a settlement," Palme said. 


Budget Provisions Published 
PM201414 Stockholm SVENSKA DACBLADET in Swedish 15 Mar 84 p 6 
[Unattributed report: "2.2 Billion Kronor Over 3 Years -- Gasoline Tax up by 6 Ore"] 


[Excerpt] The agreement reached on additional funds for the Armed Forces means that 
they will receive an extra 2.2 billion kronor over the next 3 years. The gasoline 
tax will be raised by 6 ore, local authorities will have to save 175 million kronor, 
and the Swedish telecommunications board must pay an extra 100 million kronor to the 
state. 


The agreement will remain in force until 1 July 1987. For each of the budget years 
until then the defense budget will be raised by 600 million kronor. In addition, there 
will be automatic compensation for increases in material costs estimated at 400 
million kronor. This includes salaries, as at present, but also takes into 
consideration such things as changes in import prices, exchange rate variations, and 
so on. 


The new defense funds will be sufficient to cover the following: 


1. The three Draken dvisions will be retained for the time being, including the 
Tullinge division. Final decisions about the divisions will be made in 1987. 
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2. Pursuit missiles will be bought for the Viggen aircraft. 


3. Plans for the weapons systems for the JAS aircraft will be returned to their original 
level. 


4. The expansion of low- and high-level surveillance radar will be carried out. 


5. Antisubmarine protection will be reinforced. Permanent mobile surveillance systems 
will be strengthened as soon as possible. Coastal corvettes will be put into action 
earlier than planned. 


6. Development projects for airborne radar and radar countermeasures weapons [televapen] 
will begin. 


7. Planning for mines for submarines will return to its previous levels. 


In addition to all this, the Armed Forces’ commander in chief has been given a mandate 
to plan defense forces’ activities at an unchanged level. 


SOVIET STAND AT SECURITY CONFERENCE CRITICIZED 





PM201458 Stockholm DAGENS NYHETER in Swedish 17 Mar 84 p 2 
(Per Jonsson editorial: "The Soviet Union Makes Difficulties in Stockholm"] 


[Text] Much has gone awry at the security conference in Stockholm. It is true that the 
negotiations at the conference will go on for several years. But when the first session 
ended Friday no real negotiations had begun. And the blame for this rests mostly with 
the Soviet Union with its very strange and awkward behavior. 


First and foremost, the Soviet delegates have insisted that the unhappy controversy over 
medium-range nuclear arms in Europe cannot and should not be separated from the Stockholm 
conference. They ignore the fact that it was the Soviet Union itself which withdrew 
unilaterally from the Geneva talks last fall. Nor do they say anything about the fact 
that, despite the deployment, the key states of East and West Germany have closer ties 
than ever. Upto now something looking like a Soviet ultimatiumhas been hanging over the 
conference: if the United States does not withdraw its missiles from West Europe, it 
will be more or less impossible to reach agreement in Stockholm. 


In addition, the Soviet Union is seeking to obscure the lines between various concepts 

by equating NATO's current nuclear doctrine with the loaded concept of "nuclear first- 
strike capability." NATO's -- in itself highly debatable -- doctrine states that, if 
necessary, a conventionally superior attacker should be met with battlefield nuclear arms. 
According to accepted usage, "first-strike capability" refers to something completely 
different: the capacity to destroy your opponent's nuclear forces in a surprise attack. 
Neither side possesses the latter, although the Soviet Union claims that the United 
States is well on its way to this with the help of its new Euromissiles. 


But Moscow is consciously mixing a whole cake from this alleged U.S. first-strike 
capability and the real NATO doctrine -- both mean in formal terms "the first use" of 
nuclear arms. For this reason the Soviet Union considers itself to have arguments to 
support its demand for an agreement in Stockholm committing participant nations to 
renouncing the first use of nuclear arms. In this way they are attempting to drag the 
Euromissile question into the Stockholm conference by the back door. 


For 3 long years the 35 CSCE nations’ delegates sat in Madrid tinkering with the wording 
of the mandate for the Stockholm conference. 
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Nevertheless, the Soviet Union gives the impression that it is not working within the 
final frameworx to which it added its signature in Madrid. There is no other way of 
explaining why the Soviet Union largely dismisses the idea of the monitoring and veri- 
fication of agreements reached on confidence-building measures as unacceptable as 
espionage or “keyhole peeking." 


Instead, the Soviet Union has mobilized ail its forces in the attempt to make a so-called 
nonaggression treaty the conference's main issue -- although the principle of non- 
aggression in relations between states is already contained in both the UN Charter and 
the Helsinki final Act of 1975. But in Madrid the aim of the conference was stated to 

be to “gradually adopt new, effective, and concrete measures designed to...give substance 
and expression io the states’ pledge to refrain from the threat or use of force." That 
is, primarily to find the means to realize the principle of nonaggression, not -- as 

the Soviet Union is insisting -- writing it down on yet another piece of paper. 


It is also strange that the Soviet Union has not even bothered to put forward its own 
formal proposals for confidence-building measures -- something which both NATO and the 
nonaligned nations (and Romania) have done. At the preparatory meeting in Helsinki last 
fall the delegates actually committed themselves to “introducing such proposals as soon 
as possible after the opening of the conference during its first session." Here, too, 
the Soviet Union seems to be following its own rules of play; so far, it has contented 
itself with various general lists of wants which have been included in its delegates’ 
speeches. 


Thus, at present, the Soviet Union seems to consciously distancing itself from the 
Stockholm conference. Of course, there are views and positions to criticize among the 
other participating nations. But no other country has gone anywhere near as far in 
its attempts to twist and turn the guidelines for the pan-European security conference. 


The fact that the Vienna talks on conventional troop reductions in central Europe was 
resumed last Friday cannot gloss over the Soviet Union's arrogance. Vienna is a forum 
for NATO and the Warsaw Pact -- in practice, the superpowers. The Soviet Union's return 
to negotiations there offers no hope at present of a thaw between East and West. In 
fact, one rather suspects that the Moscow leaders want to remove a number of key mili- 
tary questions from the CSCE nations’ security by referring them to the Vienna talks. 
For even when disagreements are at their height it seems as if the superpowers find it 
easier to understand each other's power demands than the security demands of smaller 
states. 
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USSR DEPUTY FOREIGN MINISTER KORNIYENKO TO VISIT 





LD201451 London PRESS ASSOCIATION in English 1403 GMT 20 Mar 84 

[By David Healy, PA staff reporter] 

[Text] An announcement by the Foreign Office today of a visit to London next week by the 
Soviet First Deputy Foreign Minister Mr Georgiy Korniyenko, is being seen as evidence 

of a further thaw in East-West relations. 


Mr Korniyenko will be in London from March 27 to March 30 at the invitation of Foreign 
Office Minister of State Mr Malcolm Rifkind, who visited the Soviet Union last year. 


The Soviet minister had been due in London last September but the visit was postponed 
after the shooting down by the Soviet Union of a Korean Airlines jumbo jet. 


DEFENSE REORGANIZATION PLAN FAR-REACHING REFORM 





PM201039 London THE SUNDAY TELEGRAPH in Engiish 18 Mar 84 p 4 
[Dan Waller article: "Top Brass Hushed by Heseltine's Upheaval") 


[Text] The Chancellor and his Budget held the spotlight last week, but a calculatedly 
casual statement to a half-empty Commons on Monday could prove to be one of the most 
far-reaching decisions taken by this Government. 


It was the announcement by Mr Heseltine, Defence Secretary, stripping the three service 
chiefs and their departments of power and independence as part of a drastic reorganisa- 
tion of defence planning and economics. 


In a department overloaded with Admirals, Generals and administrators, it will inevitably 
have a profound effect on career structure in the three services, the jobs and fewer 
desk-bound officers. 


The almost deathly hush in Whitehall following the announcement could reflect bewilder- 
ment rather than acquiescence. For the moment, Mr Heseltine must be keeping his fingers 
crossed; the skill of the service departments in obstructing change is well known and 
has brought many a Defence Minister to heel. 


One obvious immediate concern is that the individual service chiefs will lose their right 
of access to the Prime Minister over the Defence Minister's head. They regard this as a 
vital court of appeal both in the national interest and that of each service. 


It has been particularly important for the Royal Navy in recent controversies over 
defence spending cuts and one immediately criticial issue is that the naval budget 
bears the ever-soaring costs of the Trident missile programme which, senior officers 
fear, will be at the expense of conventional naval forces. 


But the total secrecy surrounding the plan -- even the Chief of Defence Staff and the 
three service ministers were not given the full details until the eve of presentation 
to the Cabinet -- means that Mr Heseltine achieved a vital pre-emptive strike. 
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It is 30 years since Harold Macmillan, first as Defence Secretary, then as Prime Minis- 
ter, decided to integrate the three service departments in a single Defence Ministry 
under Earl Mountbatten’s direction. 


A decade of struggle followed before the Department was officially born but not even 
Mountbatten's very special authority and experience could override service rivalries and 
vested interests. What emergedwas a federation of the three services with every func- 
tion triplicated in bitter rivalry, united only in obstructing the drive to unification. 


The Falklands war highlighted many of the defects of planning and the inefficiency of a 
sprawling bureaucracy. It also forced a reluctant recognition at the highest levels of 
the interdependence of the three services. 


Fourteen months ago, Mr Heseltine became Defence Minister with the remit of applying the 
lessons of the war and introducing the managerial disciplines he had developed in four 
years at the Department of Environment. 


His first step was to order the Ministry's heads of departments and sectors -- 157 of- 
ficials responsible for a 17 billion pound budget and 200,000 employees -- to prepare 
detailed statements of staff and functions with costs broken down to the nearest 1,000 
pounds. 


Each official was compelled to examine (and often discover for the first time) the true 
nature of the costs for which they were responsible -- and then be prepared to justify 
them personally to the Secretary of State. The salutary impact of this self-analysis 
can scarcely be exaggerated. 


The picture that emerged was of overstaffing, particularly at higher levels; the tripli- 
cation of functions down to the lowest levels; and the blurring of lines of accountabil- 
ity and decisions, reflecting compromise between rival service interests rather than 
overall defence policy. The aims of the reorganization which Mr Heseltine intends im- 
plementing by the end of the year are economies of administration -- by enforcing simp- 
lification and inter-changeability at all levels -- and the unification of policy-making 
at the highest levels. 


At the top in Whitehall, the three service departments remain in name but with their 
chiefs of staff becoming administrators of policy decided at the center rather than 
policy-makers in their own right. 


To some the change will appear to place a dangerous degree of centralised power in the 
hands of a minister and a single service chief of staff; to others it represents a long 
overdue reform. There can be little doubt it will require years of unrelenting effort 
by Mr Heseltine to enforce. 


NEED TO CURB EEC AGRICULTURAL SPENDING STRESSED 





PM201120 London THE DAILY TELEGRAPH in English 19 Mar 84 p 16 
[Editorial: "The Summit Again"] 


[Text] The European summit, which begins in Brussels today, is rather unlikely to pro- 
duce a lasting settlement of all the Community's financial problems, but one never knows. 
If there is anothercomplete failure, it is certain that Eritain will be singled out, 
particularly by the French, asthe culprit. It will be said thatwe are prepared to risk 
the Community's future for the sake of a few hundred million pounds. 
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The Gallup poll we publish today indicates that most British people would shed few 
tears if the EEC were at risk. 


That view happens to be misguided. But in actual fact any threat is not very immedicte. 
For the Community is unlikely to run short of funds until the end of the summer. That 
aside, there is more at stake here than a few hundred million pounds. In other words, 
Britain's contribution to the EEC budget is not the sole issue, though it is an important 
one. Of course it is desirable that each country's contributions should be brought 

more into line with its ability to pay. At the same time, it would be very nice for 
the British Government to get back its promised 1983 rebate of 457 million povnds which 
seems to be the subject of a long drawn-out European game of "pass the parcel". But 

the most important issue of all concerns the future limitation of the Community's 
agricultural spending, which has lately run wild. 


Last week's still unratified agreement on reducing milk production, albeit by a com- 
paratively small margin, suggests that the members of the Community may have accepted 
that agricultural spending should not be boundless. But how far should it be bound? 
The outline package produced by the EEC farm ministers on Saturday looks much too 
generous. The French may justifiably argue that subsidies to farmers are part of the 
Community's raison d'etre. But the British are equally justified in arguing that things 
can and should be changed. The Community's farmers no longer need the help that 

they were once thought to need. Why should the Community be ossified for all time? 
One's only fear is that the British Government's ideas about limiting agricultural 
spending are by no means radical enough, even though it has reserved its position on 
the outline package. 


The British Government, far from jeopardising the EEC, is, therefore, in the vanguard 
of the movement trying to hack out some sort of future for it. It really is rather 
silly to accuse the government of referring to our fellow members in terms more 
appropriate to enemies: It is indeed probably only to friends that one can speak in 
such a way. Yet tone still matters. There will be a lot of sparring in Brussels 
but, so long as Mrs Thatcher speaks of Europe's future as well as Britain's it need 
not turn nasty. 
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SPOKESMAN ON IAKOVOU-PEREZ DE CUELLAR MEETING 





NC201220 Nicosia Domestic Service in Greek 1130 GMT 20 Mar 84 

[Text] The government spokesman in Nicosia has said that during the Iakovou-Perez 
de Cuellar meeting it was agreed that there should not be too long a period of silent 
diplomacy by the UN secretary general. 


SPOKESMAN CRITICIZES EVREN STATEMENT ON ISSUE 





NC201235 Nicosia Domestic Service in Greek 1130 GMT 20 Mar 84 


[Text] The government spokesman was urged to comment on the latest statements by 
Turkish chief of state General Evren regarding the Cyprus issue. He said these state- 
ments do not appear to contribute to creating a positive climate. 


The spokesman added that Gen Evren's a'legation that the Turkish Cypriots were forced to 
declare a pseudostate because all efforts at resolving the Cyprus issue have failed. is 
totally unfounded because the Turkish side did not allow any effort to succeed. 


It is impossible chat Gen Evren expected some illegal action -- such as the one of 
15 November -- to be used as an argument in order to destroy a legal state of affairs. 


The Cyprus issue, the spokesman underlined, will not be resolved when mankind ceases to 
recognize the Cyprus Government as the legitimate government, but when the Turkish side 
adjusts its actions to justice. 


GOVERNMENT SOURCES CITED ON FUTURE STEPS 





NC210942 Nicosia 0 AGON in Greek 21 Mar 84 p 10 


[Text] Authoritative government sources underlined yesterday that the Cyprus Govern- 
ment will not cooperate in any diversionary tactic by the Turkish side. The same 
sources added that if there are no specific indications of a change in Turkish intran- 
sigence within a reasonable period of time, the Cyprus Government and the Greek side 
will, in every possible way, raise the price for both the Turkish side as well as for 
all those who might, in any manner, contribute toward the continuation of Turkey's 
intransigence, 


"The Athens talks," che same sources said, “were of vital importance to further devel- 
opments in the Cyprus issue, There were two aspects to the conclusions reached after 
the talks, The first aspect incorporated the conclusion that every possible opportunity 
should be offered in order to clarify whether it is possible to bend Turkish intran- 
sigence, The UN process was considered the proper course in order to give the Turkish 
side an opportunity." 


This conclusion -- the same authoritative government sources continued -- which would 
establish a position of conciliation, good will, and good faith, would be augmented by 
the other position, If there are no specific indications of a change in Turkish intran- 
sigence within a reasonable period of time, the Cyprus Government and the Greek side 
will, in every possible way, raise the price for both the Turkish side as well as for 
all those who might, in any manner, contribute toward the continuation of this intransi- 
gence, 
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The same sourcés concluded: “This messare was sent in all directions and it was 
received. At this moment, our side continues to grant a reasonable period of time so 
that tangible signs o. a change in Turkish intransigence may be demonstrated. We do not 
as yet have any definice indications whether it is bending or not. However, as was 
stated in other instances, the Cyprus Government will not collaborate in any Turkish 
diversionary tactic, nor will ic permit time to be wasted at our expense while we main- 
tain a policy of waiting. 


"We are taking all che steps chat we are in a position to take -- peaceful, diplomatic, 
political, and defensive steps -- in order to be in a position to use them in case of a 
possible continuation of Turkish intransigence against our wishes. These wishes will 
be expressed in many different ways to achieve basic progress on the Cyprus issue and 
to restore our fatherland's unity." 


GOVERNMENT CHALLENGED TO REPLY TO TU COMMUNIQUE 





NC201052 Nicosia O AGON in Greek 20 Mar 84 p 1 


[From “My Opinion” colum: “Equal Treatment for Kiprianou and Denktas" -- capitalized 
passages published in boldface] 


[Text] We do not oppose efforts toward a rapprochement between the two communities. On 
the contrary, we support and understand the usefulness arising from contacts and negoti- 
ations between representatives of organizations and party leaders from both sides. 


RAPPROCHEMENT, HOWEVER, CANNOT BE ONE-SIDED. NEITHER CAN GREEK CYPRIOT ORGANIZATIONS AND 
PARTIES IGNORE OR OVERLOOK CERTAIN BASIC PRINCIPLES AND FUNDAMENTAL POSITIONS IN THE NAME 
OF THIS RAPPROCHEMENT, PRINCIPLES AND POSITIONS WHOSE RECOGNITION WE HAVE REQUESTED AND 
DEMANDED FROM FOREIGNERS. 


Today we specifically refer to the latest j).int communique of the PEO; the Union of 
Cyprus Farmers, EKA; and che [Turkish Cypriot] Federation of Revolutionary Workers’ 
Unions, DEV-IS, issued afcer consultations on the Cyprus issue held by their representa- 
tives. This communique was obviously one-sided, detrimental to the Greek Cypriot posi- 
tions and favorable to the Turkish Cypriot positions. 


Why do we consider the Ziartidhis-Mikhailidhis-Sarica |representatives of the three 
organizations] communique cne-sided? 


l--THIS COMMUNIQUE UNACCEPTABLY TKEATS PRESIDENT KIPRIANOU AS AN EQUAL OF TURKISH 
CYPRIOT LEADER DENKTAS. IT DEMOTES BOTH TO THE LEVEL OF “COMMUNITY LEADERS" AND SPEAKS 
OF A “KIPRIANOU-DENKTAS MEETING." KIPRIANOU, POWEVER, IS THE PRESTDENT OF THE REPUBLIC, 
WHEN THE COMMUNIQUE AVOIDS USING LIPRIANOU'S TITLE WITH HTS NAME, THIS MEANS THAT 
ZIARTIDEIS AND MIKHAILIDHIS HAVE MADE A MONUMENTAL CONCESSION TO SARICA, 


2--THE COMMUNIQUE DOES NOT INCLUDE ONE WORD OF CONDEMNATION OF THE DECLARATION OF A SEP- 
ARATE TURKISH CYPRIOT "STATE." 


3--RESCINDING THE TURKISH SECESSIONIST ACT OF 15 NOVENBER TS NOWHERE PLACED AS A PRE- 
REQUISITE FOR THE COMMENCEMENT OF TALKS. 


Consequently, while Ziartidhis and Mikhailicthis concede 4 iot to Sarica and while they 
ignore basic positions of the Greek Cypriot side, they receive absolutely nothing in 
return from the Turkish Cypriot crade unionist. 
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The communique mulls over trite statements about summit agreements and the discovery 
of a solution based upon these agreements. Why is there no mention at all of the UN 
resolutions? In any event, these things are acceptable to Denktas...as words, but 
in deeds he promotes the exact opposite. 


Consequently, Sarica loses absolutely nothing nor is the Turkish cause harmed in any 
way by the communique. 


ON THE CONTRARY, HOWEVER, MUCH HARM IS DONE TO THE CAUSE OF CYPRUS. FUNDAMENTALLY, 
THERE IS AN UNDERMINING OF THE CYPRICT POSITIONS AND THIS IS DONE WITH THE TOLERANCE 
OF PROMINENT GREEK CYPRIOT PERSONALITIES. 


If some foreigner came along to treat President Kiprianou on the same level as 
Denktas, if he avoided condemnation of the Turkish secessionist act and demanded talks 
without rescinding the decision, there would not be a single person who would accept 
this provocation without protest. 


NOW, OF COURSE, ALL THESE THINGS ARE BEING SAID BY LEADERS OF THE LEFT. UNDERSTANDABLY, 
THEREFORE, WE ARE WAITING FOR THE GOVERNMENT'S REACTION... 


Spokesman's Reaction 
NC201227 Nicosia Domestic Service in Greek 1130 GMT 20 Mar 84 


[Text] The government spokesman has been urged to comment on a joint statement by the 
Union of Cyprus Farmers, the PEO, and the Turkish Cypriot Federation of Revolutionary 
Workers Union, regarding Cyprus developments. He said the government's position has 
been reiterated many times. It is incomprehensible that talks should be mentioned as 
if these talks were an end in themselves or as if nothing had happened in the interim. 
The government's position, he added, is the position incorporated in UN Resolution 

No 541. 


DENKTAS COMMENTS ON PEREZ DE CUELLAR TALKS 





TA202039 (Clandestine) Bayrak Radio in Turkish to Cyprus 1930 GMT 20 Mar 84 


[Statement by Turkish Republic of Northern Cyprus President Rauf Denktas at Ercan 
State Airport upon his return to the island on 20 March -- recorded] 


[Text] As you know, I went to New York to meet with UN Secretary General Perez de 
Cuellar to discuss the means to secure the resumption of the talks. Actually, the 
means have been agreed on in accordance with the 1977 and 1979 summit agreements. The 
Greek Cypriots have done everything in their power to avoid holding the talks since 
January 1983. The 1977 and 1979 agreements can only lead Cyprus to a bizonal federal 
republic composed of two equal peoples. The Greek Cypriots are looking for excuses in 
order to avoid such a solution. The Greek Cypriots have said and done all sorts of 
things at international forums, things they lacked the courage to say at the 
negotiating table, in order to resolve the Cyprus question at international conferences 
and not at the negotiating table. They have preferred to use these international 
decisions against us. In other words, it is the Greek Cypriots who are running away 
from the talks. Now we are being asked to make concessions in order to make them 
return to the negotiating table. We do not believe that the problem can be resolved 
simply by sitting at the negotiating table. We believe that it is important to sit 

at the negotiating table in order to discuss items previously agreed upon and with 

the desire to reach the objective previously agreed upon. 
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I discussed these points with Perez de Cuellar and U.S. diplomats. The Turkish 

Cypriots favor peace. They want peace. The form of this peace is evident. The means 
are the intercommunal talks. There is no other way. It is impossible to resolve 

the problem through threats and blackmail, through rumors about armament and additional 
troops on Cyprus. I will now discuss with my colleagues ways by which this problem 

can be resolved. We will formulate our throughs and we will submit them to Mr Perez 

de Cuellar in the near future. I reiterate: We favor talks, but not as you read 

in the papers, not by making this or that concession. We favor discussions, agreements, 
and peace. We are determined to pursue this path. 


This has been a tiring trip. However, the rights of our people have been secured 
and defended. Rest assured of this fact. I also found the opportunity to meet with 
President Kenan Evren, who by chance, happened to be in Istanbul. 


Thus, I found the opportunity to brief him again on the just cause of the Turkish 
Cypriot people and their long struggle. You must have read about his statements 

in which he expressed his determination to support the Turkish Cypriots in their 
just cause and said that he will not renounce this determination. His statements 
were reassuring. We are grateful. I expressed our gratitude, love, and respect for 
him. 


BRIEFS 
OUTGOING NORWEGIAN AMBASSADOR -- President Kiprianou received Norwegian Ambassador 


Aars who bade him farewell on his departure from Cyrpus. [Text] [Nicosia Domestic 
Service in Greek 1730 GMT 20 Mar 84 NC} 


RESIGNATION FROM CLP -- Turkish Republic of Northern Cyprus Constituent Assembly 
member Guzel Halim has resigned from the Communal Liberation Party [CLP]. In 

a statement, Halim said that the reason for this move was a disagreement between 

him and CLP leader Ismail Bozkurt. [Summary] [(Clandestine) Bayrak Radio in Turkish 
to Cyprus 1030 GMT 16 Mar 84 TA] 
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TURKISH AIRCRAFT REPORTEDLY VIOLATES AIRSPACE 





NC202047 Nicosia Domestic Service in Greek 2000 GMT 20 Mar 84 


[Text] ATHENS NEWS AGENCY has reported this evening that Turkish air and naval exercises 
under the codename “Sea Wolf" began yesterday with the violation of the Athens flight 
information region. The exercises are being held in the Marmara, the Aegean, and the 
eastern Mediterranean. The agency reported that the violation took place in the Limnos 
Island area by a naval support aircraft which was intercepted by fighter planes of the 
Greek Air Force. 


According to the plan submitted to Greek authorities, the combined air and naval exer- 
cises, which are being held with live ammunition, will take place on 27 March northwest 
of Mitilini Island; on 29 March in the Samos Island area; and between 29 and 30 March in 
the Mersin Gulf. At the same time the Greek Navy has planned two exercises with high 
speed vessels, gunboats, and torpedo boats. 


GROUP SUPPORTS ARRESTED ARAB, THREATENS 'ENEMIES' 





NC211001 Athens ATHENS NEWS in English 20 Mar 84 p 12 


[Text] An editor of the Athens afternoon newspaper TA NEA received a strange telephone 
call on Saturday at about 1:30 p.m. from someone purporting to represent the National 
Resistance Front of Lebanon and claiming responsibility for the recent attempted killing 
of the Israeli diplomatic mission chief in Athens. 


The caller asked for someone who spoke English although it later emerged that he knew 
some Greek. The editor was brusquely ordered to take down the caller's message -- which 
included a reassurance to ‘Abd ar-Rahim, who was arrested by Greek police under suspicion 
of the above mentioned attempt. The caller told him that the rest of the group was 
“pledged to continue the struggle until the final victory" and that they would not be 
discouraged by Ar-Rahim's arrest. 


The “struggle against the age-old enemy would continue" and they would strike when and 
wherever they could. 


The caller also indirectly addressed the Greek Government, despite the editor's protests, 
calling on them to "protect the group's friends and comrades because they had no wish to 
attack Greeks." The caller warned the group's "enemies" that the front had a long arm 
and that the final goal would be achieved. 


DEPUTIES QUESTION PURCHASE OF SOVIET MATERIEL 





NC211047 Athens MESIMVRINI in Greek 20 Mar 84 p 1 


[Text] According to charges contained in a question submitted by 10 New Democracy 
deputies, mystery surrounds the government's intention to purchase military materiel 
(worth 1,3 billion drachmas) from the Soviet Union. The materiel is to be used b;’ a 
purely military service -- the Military Service for Construction of Reconstruction 


Projects. 


In a question submitted to the ministers of national economy and national defense, the 
deputies reveal that on 6 February a five-member Greek delegation visited Moscow and 
conducted negotiations for 1 week regarding this purchase. 








VII. 21 Mar 84 S 2 GREECE 


The visit was kept secret and nothing was released to the press. As is pointed out, 
questions naturally arise about this secrecy. 


The deputies ask if it were possible for such a big purchase to be conducted through a 
direct consignment. However, if it were a question of international tenders, why did 
the delegation not also visit other states which submitted offers? All these questions 
were asked by the signatories of the interpellation (I. Varvitsioti, K. Paparrigopoulos, 
P. Khatzinikolaou, Y. Rodhiou, I. Stathopoulos, A. Kondaxis, N. Klitos, Kh. Fotopoulos, 
A. Evstratiadhis, and A. Zarkhas) regardless of the expediency for the purchase of 
paramilitary materiel from the Soviet Union. 


BRIEFS 


SAUDI OIL AGREEMENT -- Greece concluded an agreement with Saudi Arabia for the purchase 
of 1.5 million metric tons of Saudi crude, the government announced yesterday. Under 
the agreement, signed in Riyadh by Saudi Petroleum and Mineral Affairs Minister Shaykh 
Yamani and the managing director of the Greek State Refinery Anastasios Papavranousis, 
Greece will buy the oil at $29 per barrel, the OPEC bench price. Deliveries will 
commence soon and will go on until early 1985. So far Greece has signed agreements with 
the Soviet Union for 2 million tons and has also agreed to buy 50,000 tons of Libyan oil 
from a Greek construction company which received it as part payment for a construction 
project. [Text] [Athens ATHENS NEWS in English 16 Mar 84 p 12 NC] 


AGREEMENT WITH YUGOSLAV BANK -- A long-term program of agro-economic cooperation between 
the agricultural bank and the Yugoslav Agricultural Bank was signed today. The agree- 
ment goes into effect today. It covers the processing and trading of goods produced 
from animals and vegetables, the construction of agricultural projects and the supply of 
equipment, as well as scientific cooperation. [Text] [Athens Domestic Service in 

Greek 2200 GMT 19 Mar 84 NC] 
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SEVEN CZECHOSLOVAK TOURISTS REQUEST ASYLUM 





TA201447 Ankara ANATOLIA in Turkish 1421 GMT 20 Mar 84 


[Text] Istanbul, 20 Mar (AA) -- Seven Czechoslovak tourists have left the Soviet ship 
Ayvazovskiy and have taken refuge in the U.S. Consulate General in Istanbul. They 
applied to the Turkish Security Directorate General's political section last night say- 
ing they wanted to emigrate to the United States. The seven Czechoslovak tourists, who 
arrived in Istanbul last week, left the ship saying they were going out to shop but never 
returned to their ship. Yesterday they were taken to the Security Directorate General 
where the seven tourists said that they were asking for asylum in any Western country -- 
first and foremost the United States -- that will accept them. 


PAKDEMIRLI RETURNS FROM OECD MEETING IN PARIS 





TA202043 Ankara Domestic Service in Turkish 2000 GMT 20 Mar 84 


{Text ] Ekrem Pakdemirli, under secretary of the treasury and trade, returned to Turkey 
after concluding his contacts abroad on various economic issues. In a statement at 
Yesilkoy Airport, Pakdemirli said that he recently attended the OECD Turkish consortium 
meeting held in Paris and that he briefed the officials on Turkey's recent economic 
decisions. Pakdemirli added that a more extensive meeting will be held in Paris on 4 
April in connection with the Turkish economy. During his contacts in Frankfurt and 
Zurich, Pakdemirli signed agreements for financing the Ataturk Dam. 


AGCA MAKES NEW CONFESSION IN IPEKCI CASE 





TA201616 Ankara ANATOLIA in English 1528 GMT 20 Mar 84 


[Text] Istanbul, 20 Mar (AA) -- Terrorist Mehmet Ali Agca, who has beeu convicted of 
murdering journalist Abdi Ipekci in Turkey back in February 1979 and is now serving a 
life term in Rome's Rebibbia Prison for his attempt on the life of Pope John Paul, told 
Turkish prosecutors interrogating him there, he had shot Ipekci at the urging of Turkish 
underworld figure Abuzer Ugurlu. 


His statement was part of the indictment of the military prosecutor against 11 defendants 
in a retrial which opened in an Istanbul martial law court Tuesday. The prosecutor 
charged the defendants, including Ugurlu's accomplice Yilmaz Durak, another underworld 
figure and Emal Derinkok, with involvement in the Ipekci murder and in Agca's flight 

from military prison. 


PARTY LEADERS CONTINUE LOCAL ELECTIONS CAMPAIGN 





TA201531 Ankara ANATOLIA in English 1455 GMT 20 Mar 84 


[Text] Ankara, 20 Mar (AA) -- Populist Party leader Necdet Calp and True Path [Correct 
Way] Party leader Yildirim Avci flew to Izmir aboard the same plane Monday evening to 
attend party meetings as part of the local elections campaign. Calp was at the town of 
Cubuk north of Ankara earlier, where he told a rally the three non-parliamentary parties, 
SODEP [Social Democratic Party], True Path and Prosperity, were heirs of the former, 
banned political parties. Minister of State Mesut Yilmaz, campaigning for the Mother- 
land Party, said in the Black Sea town of Akcaabat his government would cooperate with any 
elected mayor, but added, "we only stand surely for the Motherland candidate." 
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LANC, KIRKPATRICK DISCUSS MIDEAST, AFRICAN ISSUES 





AU201119 Vienna WIENER ZEITUNG in German 20 Mar 84 p 2 


[Text] Foreign Minister Erwin Lanc yesterday morning received Jeane J. Kirkpatrick, U.S. 
ambassador to the United Nations, for an exchange of views. The talks centered on the 
current situation in Lebanon, the Iraqi-Iranian war, and the situation in southern 
Africa. 


INTERNATIONAL AFFAIRS 





SOCIAL DEMOCRATS WELCOME NICARAGUAN ELECTIONS 





AU201034 Vienna WIENER ZEITUNG in German 20 Mar 84 p 3 


{[Text] Leading figures of the European social democratic and democratic socialist par- 
ties have signed the following declaration on Nicaragua. 


On 21 February the political leadership of Nicaragua solemnly declared its firm determina- 
tion to hold free and general elections this year. We welcome this decision as an impor- 
tant step toward fulfilling one of the fundamental principles of the Nicaraguan revolu- 
tion: political pluralism. 


We are aware of the difficult conditions with which the country is confronted. We appeal 
to all forces within and outside of the country to abstain from any actions that could 
impede the election process or the elections themselves. On the contrary, we regard it as 
the duty of all democrats to unreservedly promote and support this process, so that the 
country can be offered a chance for a democratic future. 


Signed by: Willy Brandt (SPD); Olof Palme (Swedish Social Democratic Labor Party); Neil 
Kinnock (Labor Party, Great Britain); Fred Sinowatz (SPOe); Kalevi Sorsa (Social Demo- 

cratic Party of Finland); Bruno Kreisky (SPO0e); Gro Harlem Brundtland (Norwegian Workers 
Party); Helmut Hubacher (Social Democratic Party of Switzerland); Robert Krieps (Social 
Democratic Labor Party of Luxembourg); and Karel von Miert (Socialist Party of Belgium). 
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